Historic, Archive Document 


Do not assume content reflects current 
scientific knowledge, policies, or practices. 





QHD/T7S 
-_MIWVS 





PROG EANT 


BUTZ REPORTS BREAKTHROUGHS 


A slow down in the rate at which farm 
numbers are declining and easing of the 
farm cost-price squeeze are two of the 
1972 highlights cited in "A Year of 
Breakthroughs", the annual report by 
Seckeragy otwagriculture;tarl L. Butz 
to the President. 


Prices farmers received gained faster 
than prices they paid last year, the 
bEpochk Says, Tor amhecend 
net farm income of more 
than $19.2 billion during 
fiscal 2. 


At the same time the de- 
cline in farm numbers was 
slowing. During the 
1960's the number of 

fagms ain, The U.S. declined 
by 104,000 per year. This 
rate was reduced by more 
than 60 percent last year. 


Farmers comprise less 
than 5 percent of the 
population, the report 
says, but have assets 
exceeding $250 billion, 
spend $40 billion a year 
to pay production expenses, 
pay property taxes of more 
than $3 billion a year and have a $60 
billion debt load that is expected to 
double within seven years. 


They also lose nearly $100 billion in 
assets to cities every generation, the 
report says, as more than half of all 
farm-reared youth leave the farm and 
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Finn sheep? 
No, these ewes were just baby sitting Aen Oliver Lien, 
district director, took their picture. 
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inherit more than half of all farm 
assets left. by deceased. parents. 


The sale of more than $1 billion worth 
Of wheat, reed grains and oi tseeds To 
the Soviet Union last year was the 
largest grafn transaction agreement 
ever made and marked another break- 
through in Agriculture, according to 
Secretary oul. 


Other ugh ohisp of) the report inciuide: 





Today's average farmer has nearly 
$100,000 invested in land, machinery, 
livestock, working capital and farm 
buildings other than his house. The 
figure has doubled in a decade. 


Realized net income from farming - per 
family - averaged about $5,581 in 1971 
and’ $6, 7ogeinel9/2. 
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The farmer's output per man-hour contin- 
ues to rise rapidly. Each farm worker 
in 1972 supp!ied enough food and fiber 
for 51 persons, compared with 15 about, 
25 years ago and 47 in 1970. 


PERSONNEL CHANGES COMING 


With the announcement that REAP and 
waterbank would not be funded this year, 
we have been expecting some reduction in 
personnel. Decisions to have no reseal 
and to reduce the need criteria for grain 
storage facility loans are expected 


to further reduce activity in our offices. 


A compensating reduction in personnel 
is to ‘be made by June 50, 1973. Guide- 
lines for this reduction, as provided by 
DASCO, include elimination of at least 
one employee in each county office. 
Additional regular employees will be 
released in those counties where the 
current county office workload, as 
measured by the workload formula, 
"warrants this action." 


We don't know the exact number of our 


people who will be affected but we 
expect it will be something between 40 
and 50. 


Currently, we have 46 county offices 
serving Montana farmers and ranchers. 
The guidelines do not require any re- 
duction in the number of offices so we 
hope to be able to continue to provide 
service at the same level as presently. 


All the changes are not at the county 
level. There will be some changes and 
reductions in the State office work 
force, too. Perhaps the most obvious 
change to most people will be a reduc- 
tion in the number of district directors. 
We are presently considering covering 
the State with three directors plus 
occasional help from other State office 
employees. 


This is the way it looks now. The 
situation may change and if it does we 
will keep county offices and you in- 
formed to the extent possible. 





this ts a ditficulT@mme for all of uss-- 
those who must make decisions, as wel| 

as those affected by these decisions. 

We would like to assure employees and 
committeemen alike that the necessary re- 
ductions and changes will be made with 

as little disruption as possible in our 
operations and in the lives of ASCS 
personne!. We will follow carefully the 
DASCO guidelines established to assure 
maximum uniformity and equity for both 
producers and employees. 


USSR GRAIN PURCHASES EXPECTED 


The Soviet Union in still expected to 
purchase sizeable quantities of grain on 
the world market 
for delivery in 
the marketing 
year starting 
“This suly, .Ges— 
pite an appar- 
ent improvement 
in current 
Soviet grain 
crop prospects. 


A report by USDA's Foreign Agricultural 
Service says the expectation of purchases 
is strengthened by recent reports from 
Europe that the Soviets have chartered 
large numbers of third- -country vessels 
sultable for carrying grain. These re- 
ports indicate that the Soviets have 
chartered for use during the next |I8 to 
20 months enough ships to carry an esti- 
mated 6 million tons of grain annually. 
This is in addition to vessels chartered 
earlier and does not include grain to be 
carried on U.S. and Soviet-flag vessels. 


Last year the USSR purchased 28 million 
tons of grain from all sources, mostly 
for delivery in the current marketing 
year ending June 30. Included were 
about 19 million tons of wheat and 9 
million tons of other grains, mostly 
corn and barley. 


Based on current crop prospects and 
shipping information, FAS estimates the 
Soviets may in 1973/74 take about half 
the total quantities purchased in 
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1972/73. Current world grain prices 
would tend to indicate a higher propor- 
tion of corn in next year's purchases. 


CCC BIN SALES SCHEDULED 


Government bins no longer needed to 
store grain owned by Commodity Credit 
Corporation will be offered for sale 
next month on the accompanying schedule. 
The bins, all rated at 3,250 bushels 
capacity, will be sold at public auction. 


All sales will be for cash on the date 
of sale. Producers planning to finance 
bin purchases with storage facility 

loans may meet the cash requirement by 
Paying 15 percent of the purchase price 
in cash provided they present the sale 
clerk with a statement of loan eligibil- 
ity from their home ASC county committee. 


BINS FOR SALE 
NO. OF 

BINS 
JUNE 11 


JUNE 12 


JUNE 13 


JUNE 14 


= RUDYARD 


JUNE 15 


Frequently persons experienced and 
equipped to move bins from sites to 
farm locations attend sales to offer 
their services. Often, too, site 
owners will offer to allow bins to re- 
main at the site locations on a lease 
basis. 


DATE AND TIME : 





ALL GRAIN LOANS MATURE 


In a little more than two weeks price 


support loans wil! mature on some 29 
million bushels of Montana grain. In 
most counties producers will have the 


options at maturity - May 31 - of re- 
paying the loan principal plus interest 
or delivering enough collateral to the 
government to satisfy the loan. 


In some counties where storage and trans- 
portation problems have been particularly 
acute, a third option will allow producers 
an additional 30 days to repay their 
loans. This deferred repayment option 

may be extended by the county committee 
for additional 30-day periods if necessary 
following the expiration of the first 
deferral period. Producers who are in 
counties where the deferred repayment is 
authorized and who choose this 
option will. continue to pay 
interest on their loans. They 
will not earn any storage pay- 
ment after May 31. 


Producers having warehouse 
loans - either current or ex- 
tended -- will forfeit their 
grain unless they notify their 
ASCS office before May 31 that 
they intend to redeem. CCC 
will take title shortly after 
May 31 to any unredeemed ware- 
house loan grain. 


Loan holders in each county are 
being provided information about 
applicable loan liquidation 
choices and asked to let their 
ASCS office Know promptly how 
they will settle. Borrowers 
having questions about loan 
settlement may contact their 
ASCS office for more detailed 
information. 


¥% Xx 


A new process using linseed oi! for 
curing concrete can save about $1 per 
Square yard of surface in building 
roads. 
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FORMER DIRECTOR PASSES 


James H. Neal, ASCS district direetor 
from 1957 to 1971, passed away recently 
in Billings. Jim had retired in 
February 1971. 


Before becoming a district director, he 
nad worked for the Yellowstone ASCS 
county office and for the State office 
on acreage measurement and as a bin 
site supervisor. 


He was born in Nebraska, educated in 
Idaho inciuding a degree from the Uni- 
versity of Idaho, and taught and coached 
in Idaho and Wyoming high schools. He 
served in the Marine Corps during World 
War |. | 


After coming to Montana he was employed 
by the Texas Company and then managed 
the Harvey Cort Sheep Company in Hardin 
before joining ASCS. 


We extend our. sympathy to Mrs. Neal, the 
children, Carolyn and Jim, and other 
relatives. Jim was a good friend who 
will be missed by all of us. 


SPREADING IT THIN... AND QUICK 


MONTANA'S WHEAT CROP is forecast at 
61.9 million bushels by the Montana 
Crop and Livestock Reporting Service. 
This is 2 percent higher than the 
December esti- 
mate and 28 
percent larger 
than 1972's 
production... 
"FARM EXPORTS 
SHINE as one 

of the few 
bright spots 
hrarne U.S. 
trade scene. 
This year 

our agricultural 
trade will earn 
a cash surplus 
of at least 
$3.3 billion."= 





PRINTED Ih USA 
GRATIGONAL SAFETY Cio U nC Hs 


secretary of Agricultural Earl! L. Butz... 


WOOL PRICES THIS YEAR are expected to 
exceed the incentive price of 72 cents 
per pound despite the mid-March market 
break. USDA estimates two-thirds of 

the 1973 clip- was sold before the price 
decline.... A PL 480 PURCHASE AUTHORI ZA- 
TION FOR 2.4 million bushels of wheat 

has been issued to Morocco. The con- 
tracting period is May 21 through July 
31, 4973050, LF sWAGESPHAD GONE upeno 
faster than food prices in the last 20 
years, the average industrial worker 
would be earning $2.23 an hour, not 
$3.65. This would amount to a 39 per- 
cent cut in 1972 wages..... CERTIFICATION 
OF ACREAGES for farms participating in 
this year's wheat and feed grain programs 
should be made as soon as planting is 
complete and crop acreages are known. 
Early certification will help ASCS offices 
prepare to make payments shortly after 
JUV le LHERE WELL BEUNOsadditionay 
1972 feed grain payments. Average prices 
received for 1972-crop' grains, plus 
payments, have exceeded the program 
guarantees. 





Roy Kia lenbeck, Chairman 
Montana State ASC Committee 
PGs Borae orn 


Bozeman, MT 59715 


